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A b s t r a c t

Turkey’s imports of pharmaceutical sector shows an increasing trend over time and the foreign trade deficit
in this sector is growing continuously. When the market in this sector is analyzed in terms of the monetary
value of drugs, the half of the market is consists of imported drugs. Furthermore, Turkey’s Customs Union
Agreement with the EU countries and the rapidly growing number of free trade agreements in recent years
ensure that imports aremadewithout being subject to customs duties onmanufacturing industry sector and
accordingly pharmaceutical sector production. In this study, the effects of Customs Union Agreement and
free trade agreements onTurkey’s pharmaceutical sector imports are investigated. To this end,Turkey’s phar-
maceutical imports from 33 countries during the period 2003-2012 are examined using panel data analysis
method. The findings indicate thatCustomsUnionAgreement and free trade agreements have an increasing
effect on Turkey’s pharmaceutical sector imports.
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