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ABSTRACT

In this study; OECD member countries’ foreign direct investment during the period of 1970-2013 was stud-
ied for its effects on unemployment. In the analysis primarily, the existence of cross-sectional dependence
will be investigated between the countries forming the panel with Pesaran (2004) CDLM tests. Stationarity
of the series; developed by Pesaran (2006), taking into account cross-sectional dependence CADF (Cross-
Sectionally Augmented Dickey-Fuller) new-generation panel unit root and developed by Basher and West-
erlund (2009) the panel cointegration with structural breaks multiple methods will be studied. At the end
of analysis, it will be found whether foreign direct investment has has an impact on the unemployment rate
and then policy recommendations will be made in the direction of this effect.
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