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A b s t r a c t

This study collects as research samples the enterprises in countries where financial crises have occurred from
1994 to 2011. We examine whether an enterprise with higher cash holdings could quickly recover the oper-
ating performance after a financial crisis. To enhance the depth and contribution of this project, we consider
the financing constraints, corporate governance, and levels of financial development. Finally, the endogene-
ity problem is also controlled, and variables for different industry-adjusted operating performance and cash
holdings are substituted to obtain more robust empirical results. We find that enterprise with higher cash
holdings can quickly recover the operating performance after a financial crisis, and the results hold after ac-
counting for the various robustness tests.
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