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A b s t r a c t

The impact of the intense volatility in world financial markets on the credit default risk spread in Turkey
and the rising political uncertainty is researchable situation in terms of capital markets in Turkey, recently.
This paper investigates considering the structural break in the impact of volatility in capital market and risk
premiums the term of political elections in Turkey last two years (01.07.2013 - 30.06.2015). Besides, it has
been studied whether all index show long memory process after removing structural break effects. We use
the researchingmethods of partial co-integration andARFIMA longmemorymodels. Our results show that
international sources of risk should be accounted for in domestic risk measurements and lead up as soon as
possible the period of uncertainty.
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