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ABSTRACT

Today’s economies compared to the past as the share in the budget of public sector expenditures increases,
the expense types changed accordingly. On the other hand the regional dynamics are affected by this change.
The aim of this study in this context is to investigate the public expenditures effects on regional value added.
In this framework, the effect of expenditures on regional value added is investigated with the instance of
NUTS-2. The center of this investigation is comprised of 26 regions The datum that belongs to the years
between 2004-2011 in these regions has been examined in detail. In the study, regional gross value added used
as the dependent variable. General public services which are specified as public expenditure by functional
classification, defence services, public order and safety, economic affairs and services, environmental services,
housing and social welfare services, health services, recreational, cultural and religious services, educational
services, social security and social assistance services used as for independent variables. Panel Data Analysis
method use this study.
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